A recursive competitive equilibrium is an initial distribution of assets, @g(sg)

given the allocations {c'(a, s),aj,(a, s, s;11)} and price Y Qu(s¢41 | s') such
gt+1

that:
(i) for alliall Q4(si11 | s*), the consumption allocations solve the household
maximization problem:

max 303 Au(ci(s)m(s)
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s.t. ci(s') + 2 Qu(sN)ag 1 (s | s0) < yi(s') + ai(s")
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