-4 -3.5 -3 -2.5 -2 -1.5 -1 -0.5 -8

-7

-6

-5

-4

-3

-2

-1

0

1

ln(delta x) ln(error) ln(error) vs ln(delta x) for Finite-Difference scheme

ln(error) for F-D Scheme Reference Line Slope=2

S = 100 M = 100 r_d = 0.07 r_f = 0.04 T =1year