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IMPLICIT METHOD

GEOMETRIC BROWNIAN MOTION
EXPLICIT METHOD

N: Number of time steps
M: Number of replications

Black-Scholes option price with constant volatility: 14.0019

TABLE: STATISTICAL ERROR FOR IMPLICIT METHOD

M
103 1074 1075 |1076
1072 || 1.338| 0.420| 0.131} 0.041
N 1073 [ 1.364| 0.433| 0.135
1074 || 1.17/5| 0.435




